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FINANCING
REQUEST

An equipment dealer approaches a lender with a financing
request. The dealer sells new and used equipment in
addition to equipment rentals; however, the inventory
shortages and supply chain issues resulted in their keeping
a larger rental fleet necessary to support their clients.

They inquire about financing four pieces of equipment and
freight, requesting a total of $506,686 and submit an
application for financing.




FINANCING REQUEST:
APPLICATION SUBMITTAL

COMPANY INFORMATION

Company Name: Equipment Sales and Rental Co E-mail: esrc@equipment.com
Company Address: 123 Example Rd City: Example State: VA Zip: 12345

Signer: ’ Title: ] Tel # Federal Tax 1D:
Equipment Guy President 111-222-3333 543351234

Type of Business: ] Nen-Profit [] Proprietorship # of Years in Business: Fax #: Annual Revenue:
[ Partnership [*] corporation 13 17,512,157

INFORMATION ON OFFICERS, PARTNERS OR GUARANTORS

Mame: Equipment Guy | Title: President : 2 Cwnership:

Home Address: 345 Example Rd City/State: Example/VA Home Phone: 111-222-3333

Mame: Title: : % Ownership:

Home Addrass: _ City/State: ip: Home Phone:
LEASE/LOAN REFERENCES

Original Amount: Loan Acct. #:

Original Amount: Loan Acct. #:

VENDOR INFORMATION
Equipmeant Manufacturer INC

EQUIPMENT DESCRIFTION (MAKE, MODEL, YEAR) |
4 New Excavators

EQUIPMENT COST

~$500,000




FINANCING REQUEST:
INVOICE REVIEW

Equipment Manuiaciurer INC
12345 Example 51 Example, TX, 12348
Phone: (1ZX)234-4438  Fac(123454-3033

ehlsimandssBecample com  Fecenal Tax D
1IAREE

—Inyoice
SOLD TO: 101111

Sales Oy Uret Price Mt Amount

L] L=
PG IMGNE00 12GeR0

Subsceal 16 6 00

Total eatd]

I&H&w US Dollar Cee hundred twenty-four thousand nine hundred ninety-five and zero

WARFANTY,

TRANSPORTATION: LT LOCATED AT DESTINATION

EXW: COMPANY Espsprwet Sabes acel Festal G, 123 Exarngin Rls Examele, WA, 12345
PAYMENT TERME:

Thank you for choosng Equipment Manulachurer ING

Adoress:

Exiprnars Marsdu:h sur 1 Ereil:
Federal Tax 1D

2345 Example 51, Exarmple, T,

Fhone: |123234-8435 Faac| 1 23454-2303

Equpment Marmsacursr NG

1234E Exampie B Evarpie, T, 125
(Prone: ((23334-0408 Fau 1232843303
eliaianefacevampie com Federal Ta il
hFothihe]

Invoice

BOLD TO: 2200y

ubbotsi 134,555 0
—FRERHT SHARGES Adaed
Tots 124750

rmrwmusmwmmmuwm thousand seven hundred ninety-five and zero

ARRANTY:

TRANSFORTATION LT LOCATED AT DESTINATION

O COMPANY Bauiboots Bars a0 Rl Co12] Baarpis RS Bximele. VA, 12044
PAYLIENT TERME:




FINANCING REQUEST:
INVOICE REVIEW

Equipment Manulasthare NG
1235 Expmpie B Exempe, TC 125 Equipment Muresusiun
(Phopnar: (123R34-LITS Faurn 1230543333 oy

13356 Bxgie Bt Bxaspie, X 13355
ehdabmanstacbenameie com Federl Tax 0 © Prong: (23 e 3 Fa 1230862313
S Pttt et Bede T D
Invoice 1SHRN

Invoice

BOLD TO: Shakisd

COMPANY
Equipment Saies and
Fenil G

Orser Number:  SEAsfal
Deteery Crger.  SREASETS
voics Emal Tol eso@equipment oo

hern Aiatera MO Deserpoon

T 13346800 [125bagatztat)
Enasvabor
PO Sgred Erval Agreemers
B R i)

[ESument Dezsninton

‘Subtses 185,800 20
IS FREORTSURCHNIGE  SOT00
Tods Rt i k- -]

Tumtotw

_EemcuT cuasngs Total Amount: US Dollar One hundred seventy-four thousand seventy and zero cents only.
Total

ARRANTY:

Total Amount; US Dollar Seventysight thousand six hundred twenty-six and zero cents enly,

TRANSPOSTATION: UNIT LOCATED AT DEFTINATION
DON: COMPANT Bauirm et Sl and Rental €2, 120 Exaroe R Braspie, VA, 125

WRAREANTY:

TRANGPORTATION: URIT LOCATED AT DESTIMATICN

E0N: COMPANY Equpment Saies and Rendal £o, 123 Exanpse Rd Exsmpie. WA, 125

FPAYMENT TERME:

g BT TN R eraTEe s BANK WIRING N ETRUCTIONS: Eeal=ah S uarih. e
Squipment Manufacunar NG

12345 Exampie 53, Examgie, TX,

1235

Phone: (12323435 Fax

(12354-3307a0e 117 Fnene: (12303305438 Fae 13804843350




CREDIT
UNDERWRITING

The lender's credit team reviews the application and finds the following
details:

Due Diligence:
e The Secretary of State and PayNet verified the company’s legal
name and time in business
* Website review and Google search confirmed business address and
validity

Credit Review:
e A 706 PayNet (considered an-above average score)
e Multiple commercial trades aged over 18 months
¢ A high-credit trade of $798,936
e Some 31+ slow payments
o None since 2019
o All of which were isolated to a single credit card (listed as a write-
off)

Financial Review:
e Bank statements provided showed strong cash balances,
appropriate ratios, and monthly deposits that support monthly debt
obligations and this financing request

Asset Management Review:
¢ Asset management reviews the asset and determines the value
suffcient and in line with the credit request

£ ‘.\g'\ed Le%e




CREDIT UNDERWRITING:
SECRETARY OF STATE
REVIEW

Incorporation 8/10/2009
Equipment Sales and Rental Co, Inc
gy ’ i - 1234566 Date/ (mm/ddyyyy)

VA Taxpayer Number 12454344 %
123 Example Rd. Example, VA, 12345

Mailing Address Equipment Sales and Rental Co, Inc

Limited
Right to Transact I_?msiness ACTIVE i E Liability Entity Type: General
in Texas Company

State of Formation DE Residency: Domestic State: DELAWARE

Effective SOS Registration

T 08/28/2009 REGISTERED AGENT INFORMATION

VA SOS File Number 12324356 Name: THE CORFPORATION TRUST COMPANY

Registered Agent Name C T CORPORATION SYSTEM Address: CORPORATION TRUST CENTER 1209 ORANGE ST

: City: Example County: Example
Registered Office Street| ;5 . 01e Rd, Example, VA, 54567 = P ty Pl

Address State: DE Postal Code: 12345
Phone: 123-456-5567
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CREDIT
UNDERWRITING:

x ~ CREDIT HISTORY REPORT PLUS
PayNet

PAYNET REVIEW e R 5

Management Equipment Guy, Manages Percentile T3 Above Bivg.)

fidmenTtione: {128 Enopen s Ky FBCIors in Masterscore v2 Impact on Score
Example. VA 12345
(Ri1)222=3333 Lange Busingss Sipe with Extensive Bormowings positive

Address Type Srreet Address Short Time in Business negative
Metro Area Example, VA Recent J Qverall Promgt Payments positive
TaxiDa hatand i1 T}
Fayhet 1D faiiiiiad
Cwnership Structure | Unimown

Recent Avg Days Past Due 0|
Historical Avg Days Past Dus 0|
Totad Qutstanding Receivable 52,193,804
LoceonTipe | sk ERtiy Annual Sales 53,128,000

Year Started 2004 Humber of Empliyees §
Years inBusiness 13

Total Outstanding per Employess 455, B34
Didest Contract _|July 201 S— Annuslized Scheduled Payments 562,466
SIC Govkes Egg?_ EEIEJEPEEF“DTEFE&'%'M:'LMNG NG Logses | Write-offs Reported 573,680
5511 - NEW AND USED CAR DEALERS
Primary Equip CNST-Construction & Mining

PAYNET SCORE:

LAST TIME maDeinquens | Recenadle | oustandngs | PmentPactOue
. Current ) 100%
DELINQUENT- 1-30 Hewsr 0%

31-60 0%
B1-30 Never 0%

HISTORICAL & m Neve o
RECENT DAYS PAST T B — =
DUE :

Grocs Origingl e ceivabie $3,195.037 | Number of Dpen Contracis
Outstanding / Original Receivable 6§% | Number of Closed Contracts

High Credit Ever Outstanding 53848 834 | Average High Credit Per Lender
Qutstanding / High Credit Ever 85% | Average Term Honths




CREDIT
APPROVAL

The Lender approved the financing request, and
communicated a notice of approval to the customer.
Pricing details were finalized, and documents were
generated for the transaction.

Contract Terms & Pricing:
60-Month Term

No Down Payment

6.35% Rate

e Approval conditioned upon a UCC search

e The lender requires Subordination Letters from
each Creditor who may have interest in the
eguipment




UCC
SEARCH
RESULTS

The UCC Search came back with over 50 active UCCs
filed against the business.

 UCC types included original filings, continuations,
and amendments.

» Areview of the UCCs concluded that eight UCCs
require Subordination Letters, as the UCC
language indicated interest in the four equipment
pieces included in the finance request.

Language for these eight UCCs included:
Assets incl Proceeds & Products

Vehicles incl Proceeds & Products
Inventory incl Proceeds & Products
Fixtures incl Proceeds & Products
Computer Equipment incl Proceeds & Products
Equipment incl Proceeds & Products
Machinery incl Proceeds & Products
Chattel Paper incl Proceeds & Products
Gen Intangibles incl Proceeds & Products
Contract Rights incl Proceeds & Products
Accounts incl Proceeds & Products




The Lender submitted requests for five
subordinations. Three Subordination Letters
came back immediately; however, two posed
challenges.

e Two of the UCCs were for contracts and
obligations that had already been satisfied;
however, the Creditor hadn’t filed the official
UCC termination.

This situation delayed funding by several days,
but was submitted and completed shortly after
the request was made. The contracts funded
upon receipt of the UCC terminations.

AD D |T| O NAL The vendor invoices were then paid, the

transaction commenced, and the dealer has

CONSIDERATIONS theability to place a new order for the next

batch of equipment.




