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FINANCING
REQUEST

An equipment dealer approaches a lender with a financing
request. The dealer sells new and used equipment in
addition to equipment rentals; however, the inventory
shortages and supply chain issues resulted in their keeping
a larger rental fleet necessary to support their clients.

They inquire about financing four pieces of equipment and
freight, requesting a total of $506,686 and submit an
application for financing.



FINANCING REQUEST:
APPLICATION SUBMITTAL



FINANCING REQUEST: 
INVOICE REVIEW



FINANCING REQUEST: 
INVOICE REVIEW



CREDIT
UNDERWRITING

The lender's credit team reviews the application and finds the following
details:

Due Diligence:
The Secretary of State and PayNet verified the company’s legal
name and time in business
Website review and Google search confirmed business address and
validity

Credit Review:
A 706 PayNet (considered an-above average score)
Multiple commercial trades aged over 18 months 
A high-credit trade of $798,936
Some 31+ slow payments

None since 2019
All of which were isolated to a single credit card (listed as a write-
off)

Financial Review:
Bank statements provided showed strong cash balances,
appropriate ratios, and monthly deposits that support monthly debt
obligations and this financing request

Asset Management Review:
Asset management reviews the asset and determines the value
suffcient and in line with the credit request 



CREDIT UNDERWRITING:
SECRETARY OF STATE
REVIEW



CREDIT
UNDERWRITING:
PAYNET REVIEW

PAYNET SCORE: 706

LAST TIME
DELINQUENT: 2019

HISTORICAL &
RECENT DAYS PAST

DUE : 0



CREDIT
APPROVAL

The Lender approved the financing request, and
communicated a notice of approval to the customer.
Pricing details were finalized, and documents were
generated for the transaction.

Contract Terms & Pricing:
60-Month Term
No Down Payment
6.35% Rate

Approval conditioned upon a UCC search
The lender requires Subordination Letters from
each Creditor who may have interest in the
equipment



UCC
SEARCH 
RESULTS

The UCC Search came back with over 50 active UCCs
filed against the business.  

UCC types included original filings, continuations,
and amendments.  
A review of the UCCs concluded that eight UCCs
require Subordination Letters, as the UCC
language indicated  interest in the four equipment
pieces included in the finance request. 

Language for these eight UCCs included:
Assets incl Proceeds & Products
Vehicles incl Proceeds & Products
Inventory incl Proceeds & Products
Fixtures incl Proceeds & Products
Computer Equipment incl Proceeds & Products
Equipment incl Proceeds & Products
Machinery incl Proceeds & Products
Chattel Paper incl Proceeds & Products
Gen Intangibles incl Proceeds & Products
Contract Rights incl Proceeds & Products
Accounts incl Proceeds & Products



ADDITIONAL
CONSIDERATIONS

The Lender submitted requests for five
subordinations. Three Subordination Letters
came back immediately; however, two posed
challenges.  

Two of the UCCs were for contracts and
obligations that had already been satisfied;
however, the Creditor hadn’t filed the official
UCC termination. 

This situation delayed funding by several days,
but was submitted and completed shortly after
the request was made. The contracts funded
upon receipt of the UCC terminations. 

The vendor invoices were then paid, the
transaction commenced, and the dealer has
the ability to place a new order for the next
batch of equipment.


