Looks only at the asset’s
Absolute Value intrinsic value and does not
compare to other assets.

a system of rapid depreciation
Accelerated Cost Recovery

System (ACRS)

of the costs of most assets for
federal income taxation.

A depreciation method, usually for tax purposes,
in which an asset’s cost can be deducted in a
faster manner than straight-line depreciation,
allowing the owner of the asset to take more
depreciation in the earlier years of an asset’s life
and less depreciation in the later years.
A provision in a financial instrument,
which provides that the occurrence of a

Acceleration Clause default by one party makes that party’s
outstanding balance to the other party

immediately due and payable.

Amounts owed by a business
to its creditors.

Amounts owed to a business
by its debtors. The term is
usually used in reference to

amounts owed by customers.




A method of accounting that shows
expenses as incurred and income as ;‘p
Accrual Basis earned even though such expenses i
and income have yet to be actually

paid or received.

A method of accounting that recognizes revenues
and expenses when the transaction is incurred. Thus,
income is recognized when earned (a good is ;
delivered or a service provided) and expenses are i
recorded when incurred. Revenue is recorded in the
same period (matched) as its related expenses. :

Expenses incurred but not yet
paid.

The ratio between current assets (less
inventory) and current liabilities as shown
Acid Test on a balance sheet. This test provides i
some indication of a party’s liquidity. (Also, i

known as the “quick ratio”). :

A formal statement by a party

before a notary public to the
effect that they have executed a

specific instrument or document.

A party other than a party in
whose name insurance is issued

who is also protected against :

losses covered by such policu.




: One or more lease payments required to be paid
to the lessor at the beginning of the lease term. A (‘p
lease, commonly paid “in advance,” requires the '

AdVOﬂCG Pogments first payment up-front. The lessor can negotiate :
any number of additional rentals to be paid in i

advance with the first month’s rent.

A request directed to the Internal
Revenue Service, which seeks an advance
ruling that a particular transaction will be :
recognized as a lease (or some other
specific type of transaction).

A provision in a security agreement that gives
the creditor a security interest in the property of
After—Acq vired Propertg Clause | the debtor acquired after the date of the security

agreement. Normally found in addition to blanket i

lien language in a security agreement.

A person who has the legal
authority to act for and
Agent :
represent another party in
dealing with third parties.

The bargain of the parties in
fact as found in their language
Agreement : S

or by implication from other

circumstances.

Determined based on the incurred loss methodology
and is an estimated loan and lease loss reserve for bad
A| |OWO nce for LOO n a nd Legse debt: it sets funds aside to cover future losses. It involves

a degree of management judgment to estimate the
uncollectible amounts used to reduce the book value of

Losses (ALLL)
loans and leases to the amount that a bank expects to

collect. A credit loss reserve.




A tax calculation which calls for the payment of the
higher of the taxpayer’s regular taxable income or i(‘p
7

. . this liability, based on the taxpayer’s preferences for
Alternotlve Minimum Tax (AMT) the year. It is triggered by an event such as :
: accelerated depreciation, thus preventing a taxpayer
to excessively reduce its tax liability.

Concerning a loan, the process of reducing a

debt obligation through periodic payments. The
. . payments usually include both an interest and
Amortization principal component. In accounting terms, the
spreading of the cost of an asset over its useful
life for financial statement and/or tax purposes.

The means to which different disparate systems :
can integrate with each other. For example, they

Application Programmable allow systems of record to talk to services such
Interfaces (AP|S) as credit bureaus, UCC providers, tax rate
services, eSignatures, and more. Also referred to

as microservices.

An evaluation of the value of a

_ specific item of property, usually as
Appraisal . roP U. X N
conducted by a person with expertise i

concerning such property.

The increase in the value of an
asset over time.

A branch of computer science dealing with the
ability of a machine to perform cognitive
e . . functions associated with human minds. :
Artificial Intelllgence (Al) Examples include robotics, autonomous vehicles,
machine vision, language processing, virtual
agents, machine learning, and deep learning.




Asset Depreciation Range
(ADR)

A system for the depreciation of the costs of
most assets for purposes of federal income
taxation. The system was substantially replaced
by the ACRS system according to the Economic
Recovery Tax Act of 1981 and replaced itself by
MACRS in the 1986 Tax Reform Act.

To transfer or exchange future rights. In leasing, the
right to receive future lease payments is usually
transferred to a funding source in return for up-front
cash. The up-front cash represents the loan proceeds
from the funding source and is equal to the present
value of the future lease payments discounted at the
leasing company’'s cost of borrowing.

Laws limiting the amount of losses a
passive investor (usually a limited
partner) can claim. Only the amount
actually at risk can be deducted
currently.

One who has been given a
power of attorney by another.

The delivery of one’s personal
property to another with an
obligation upon the recipient to
return it.



A list of one’s assets and
Balance Sheet liabilities and their difference
(net worth) on a precise date.

A payment on a loan that is i
unusually large in comparison to the
other payments on the loan. Usually

the final payment on a loan. :

The financial condition of insolvency, i
particularly when such insolvency has
Bankruptcy resulted in the filing of a petition for :
reorganization or liquidation under

Title 11 of the United States Code.

A provision allowing the lessee, at their option, to
purchase the leased property for a price
sufficiently lower than the expected fair value of
the property at the date the option becomes :
exercisable, so that exercise of the option is _
reasonably assured at the inception of the lease.

A provision allowing the lessee, at their option, to i
renew the lease for a rental sufficiently lower
than the fair rental of the property at the date
the option becomes exercisable, so that exercise
of the option is reasonably assured at the :
inception of the lease.
The original cost of an asset plus
other capitalized acquisition costs i
Basis (or Tax Basis) such as installation charges and sales |
tax. Reflects the amount upon which

depreciation charges are computed.




Units of 1 percent with each unit
being 0.01 percent (1/100 (\"
percent (e.g., “50 7 is one-half of
one percent). :

A written document that
evidences the transfer of
ownership of propertuy.

Subsidized rate arrangements

such as 0 percent financing for
a customer. :

The reconciliation of book and taxable .

income and deductions. Differences exist |
because of the differences between

Generally Accepted Accounting
Principles and tax law.

Value according to accounting
records, which may or may not
be real market value.,

The middleman who brings together
lessors or funding sources, lessees, and
vendors for the purpose of executing a

transaction and who receives a
commission for such service.



A lease that includes many additional

Bundled Lease (AKA Full- services such as maintenance, insurance, ,Q‘o
and property taxes that are paid for or i

Service Lease) performed by the lessor; the costs are
included in the lease payments.

From a financial reporting perspective, a lease that
has the characteristics of a purchase agreement and
. also meets certain criteria established by the
COpItOl LeOse Accounting Standards Codification (ASC 840). Such a
lease is required to be shown as an asset and a
related obligation on the balance sheet.

A leasing company that has been set

up by a manufacturer or dealer of :

equipment to finance the sale or lease

of its own products to end-users or
lessees.

A method of accounting that
shows expenses and income
only when paid or received.

A method of accounting that recognizes revenue
and expenses only when the corresponding cash is
. . received, or payments are made. Thus, you record
COSh Basis ACCOUﬂtlﬂg revenue only when a customer pays for a billed
product or service, and you record an expense only
when it is paid by the companuy.

Income inflows and expense
outflows over a specified
period.




A statement from an insurance |
company or its agent that a certain ’(‘0
policy has been written and usually :
summarizes the policy’s coverage.

In the case of severe _
delinquency, a declaration by a
creditor that an amount of debt

is not likely to be collected. :

A document that is a promise to pay and
is either secured by personal property i

Chattel Poper (such as equipment) or gives the person
obligated to make payments the right to
possess and use personal property.

The meeting at which all parties to a
transaction sign and exchange all
documents necessary to finalize the
transaction. :

An additional lessee to a lease. The |

lease will usually provide that the co-

lessee is jointly and severally liable :
on the lease with the lessee.




Security, usually property (real,
personal, or intangible), (\"
pledged to secure the :
performance of an agreement.

A loan agreement between @
business and financial institution
with a fixed maturity date and
stipulated periodic payments.

A fee required by the lessor, at the time a proposal

or commitment is accepted by the lessee, to lock in

a specific lease rate and/or other lease term. Results

in a document prepared by the lessor that details its

commitment, including rate and term, to provide :
lease financing to the lessee.

The body of law developed
through custom and usage as
recognized and espoused by
the courts.

The plaintiff’s initial, formal
Complaint version of its lawsuit against a
defendant.

Interest computed on the sum
of principal and accrued
interest as of the date of

computation.




An arrangement in which a buyer takes
possession of an item, but its title and ,Q‘o
Conditional Sales Contract right of repossession remains with the i
seller until the buyer pays the full
purchase price (usually in installments).

The inducement to a contract; the
value given for a contract.
Consideration May be money, property, a promise,
forbearance or any other thing, act,
benefit, or value.

The increases or decreases in lease payments
that result from changes occurring subsequent

Contingent Rentals to the inception of the lease in the factors (such
as the amount of future use, percent of future

sales) on which lease payments are based.

The amendment used to extend
the effectiveness of a UCC-1
beyond the date which is five

years after the date of its filing.

The total legal obligation, which

Contract :
results from an agreement.
A company or group of people E
authorized to act as a single entity
Corporation and recognized legally as a person. It

has a continuity of existence without
regard to transfers of interest in it.




The weighted-average cost of

funds that a firm secures from Qi"
both debt and equity sources to
fund its assets. :

The costs incurred by a firm to fund the
acquisition of assets through the use of
Cost of Debt borrowings. The firm’s cost of debt
component is used in calculating the firm’s
overall weighted-average cost of capital.
The interest rate paid by
financial institutions for the i
funds deployed in their business :
(the cost of borrowing).

A promise to do something or

Covenant ,
that certain facts are true.
In the case of bankruptcy, the judge can often force
the creditors to accept a reorganization plan in which
the lender’s recovery will be limited to the fair
Cramdown

market value of the collateral - not the agreed loan
repayment. This is only true for loans and leases
intended as security, not true leases.

A tax incentive that allows _

taxpayers to subtract the amount

of the credit they have accrued :
from the total tax they owe.




Current Expected Credit Loss
(CECL)

The total amount of credit a
financial institution makes
available to one of its debtors.

The providing of leasing or financing i

or borrower in another country. Such
transactions are subject to each
country’s applicable tariffs.

Assets, which are readily
converted into cash.

The new accounting standard
to forecast all future losses on
the current portfolio.

Liabilities, which must be
satisfied within one year.

The ratio of current assets to
current liabilities.

by a funder in one country for a lessee i



Customer due diligence process which

Customer Information Program may include various background ;‘p

(CIP)

checks and verification to comply with
applicable regulations and internal :
e COMPANY POlicies. ;
' A system of record for tracking
Customer Relationship interactions and activities with
contacts, prospects, leads, and _
accounts. This data allows you to track

Management System (CRM)

your sales pipeline.

An expense applied against income,
primarily to arrive at taxable income.
Deduction Deductions are generally limited to
items that are ordinary and necessary
to operating a business. :

A debt is considered thiswhena i
borrower deposits enough cash into

Defeased .
a pledged or restricted account to
service the borrower’s debt.
A party who must defend a
Defendant PArty

lawsuit.




Delivery and Acceptance
Certificate (D&A)

A document that is signed by the lessee to
acknowledge that the equipment to be leased ,Qr’
has been delivered and is acceptable. Many
lease agreements state that the actual lease
term commences once this is signed.

A means for a firm to recover the cost of a purchased
asset, over time, through periodic deductions or offsets
in income. Used in both a financial reporting and tax
context and is considered a tax benefit because the
depreciation deductions cause a reduction in taxable
income, thereby lowering a firm’s tax liability.

A lease classification per ASC 842 for a lessor. If a
transaction meets the classification criteria for a
sales-type lease and the 90% test is passed
because thereis a residual guarantee from an
unrelated third- party, it is classified as this type
of lease.

A certain interest rate that is used to

bring a series of future cash flows to

their present value to state them in
current, or today’s dollars.

A lease in which the lessor assigns the
payment stream to a funding source
in return for the immediate payment
of the present value of the stream of
payments assigned.

1) The profits of a corporation
as distributed to a shareholder.
2) A share of a fund.







